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Circular	Number 	 Date	of	Issue 	
Subject	/	

Applicability
	

Gist 	

RBI/2020-21/61
	

DOR.No.BP.BC.26/21.04.04
8/2020-21

	

27.10.2020
	
Scheme	for	grant	of	ex-
gratia	 payment	 of	
difference	 between	
compound	interest	and	
simple	 interest

	
for	 six	

months	 to	 borrowers	
in	 speci�ied	 loan	
accounts	 (1.3.2020	 to	
31.8.2020)

	https://www.rbi.org.in
/Scripts/BS_CircularIn
dexDisplay.aspx?Id=11
989

	

The	Government	of	India	has	announced	the	
Scheme	 for	 grant	 of	 ex-gratia	 payment	 of	
difference	 between	 compound	 interest	 and	
simple	interest	for	six	months	to	borrowers	
in	 speci�ied	 loan	 accounts	 (1.3.2020	 to	
31.8.2020)	 (the	 ‘Scheme’)	 on	 October	 23,	
2020,	which	mandates	ex-gratia	payment	to	
certain	 categories	 of	 borrowers	 by	 way	 of	
crediting	 the	 difference	 between	 simple	
interest	 and	 compound	 interest	 for	 the	
period	between	March	1,	2020	to	August	31,	
2020	by	respective	lending	institutions.	The	
details	of	the	Scheme	are	available	at:

https://�inancialservices.gov.in/sites/defaul
t/�iles/Scheme%20Letter.pdf.

	All	 lending	 institutions	 are	 advised	 to	 be	
guided	by	the	provisions	of	 the	Scheme	and	
take	 necessary	 action	within	 the	 stipulated	
timeline.

https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://www.rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=11989
https://financialservices.gov.in/sites/default/files/Scheme%20Letter.pdf.
https://financialservices.gov.in/sites/default/files/Scheme%20Letter.pdf.
https://financialservices.gov.in/sites/default/files/Scheme%20Letter.pdf.
https://financialservices.gov.in/sites/default/files/Scheme%20Letter.pdf.
https://financialservices.gov.in/sites/default/files/Scheme%20Letter.pdf.
https://financialservices.gov.in/sites/default/files/Scheme%20Letter.pdf.
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Circular	
Number	

Date	of	
Issue	

Subject	/	Applicability	 Gist	

SEBI/HO/DDHS
/CIR/P/2020/1
98

05.10.2020
	

Standardization	 of	 timeline	 for	
listing	 of	 securities	 issued	 on	 a	
private	placement	basis

	
https://www.sebi.gov.in/legal/circ
ulars/oct-2020/standardization-of-
timeline-for-listing-of-securities-
issued-on-a-private-placement-
basis_47790.html

	
After receiving

 
requests from various 

market participants for clarification on the 
time period within which securities issued 
on private placement basis under SEBI 
ILDS, SEBI NCPRS, SEBI SDI and SEBI 
ILDM Regulations need to be listed after 
completion of allotment. 

 SEBI

 

has stipulated

 

the following 
timelines:

 
 
 
 
 

 
 

 
Serial  
number  

Details	 of	
Activities 	

Due date  

1. 	 closure	 of	
issue

	
T	day

2.
	

receipt	 of	
funds

	

To	 be	
completed	
by	 T+2	
trading	day

3.
	

allotment	 of	
securities

	4.

	
issuer	 to	make	
listing	
application	 to	
Stock	
Exchange(s)

	

To be 
completed 
by T+4 
trading day 	

5. Listing				
permission				
from	 	 	 	 Stock	
Exchange(s)

	
Depositories	 shall	 activate	 the	 ISINs	 of	
debt	 securities	 issued	 on	 private	
placement	 basis	 only	 after	 the	 Stock	
Exchange(s)	 have	 accorded	 approval	 for	
listing	of	such	securities.	

	
	Further,	 in	order	 to	 facilitate	 re -issuances	
of	new	debt	securities	 in	an	existing	 ISIN,	
Depositories	are	advised	to	allot	such	new	
debt	 securities	 under	 a	 new	 temporary	
ISIN	which	shall	be	kept	frozen.	

	
	
Upon	receipt	of	listing	approval	from	Stock	
Exchange(s)	 for	 such	new	debt	 securities,	
the	 debt	 securities	 credited	 in	 the	 new	
temporary	 ISIN	 shall	 be	 debited	 and	 the	
same	 shall	 be	 credited	 in	 the	 pre-existing	
ISIN	of	the	existing	debt	securities.	

	
	

Stock		Exchange(s)		are		advised		to		inform		
the	 	 listing	 	 approval	 	 details	 	 to	 	 the	
Depositories	 whenever	 listing	 permission	
is	 given	 to	 debt	 securities	 issued	 on	
private	placement	basis.	

In	 case	 of	 delay	 in	 listing	 of	 securities	
issued	 on	 privately	 placement	 basis	

https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
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https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
https://www.sebi.gov.in/legal/circulars/oct-2020/standardization-of-timeline-for-listing-of-securities-issued-on-a-private-placement-basis_47790.html
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Circular	
Number

Date	of	
Issue

Subject	/	Applicability Gist

beyond	 the	 timelines	 speci�ied	 the	 issuer	
shall	pay	penal	interest	of	1%	p.a.	over	the	
coupon	rate	 for	 the	period	of delay	to	 the	
investor	(i.e.	from	date	of	allotment	to	the	
date	 of	 listing)	 and	 will	 be	 permitted	 to	
utilise	the	issue	proceeds	of	its	subsequent	
two	 privately	 placed	 issuances	 	 of		
securities	 	 only	 	 after	 	 receiving	 	 �inal		
listing		approval		from		Stock	Exchanges.

	

Clause	 4(a)	 (ii)	 of	 the	 SEBI	 Circular	 No.	
SEBI/HO/MIRSD/DOS3/CIR/P/2019/68	
dated	May	27,	2019	stands	deleted.

SEBI/HO/MIRS
D/CRADT/CIR/
P/2020/203

	

13.10.2020

	

Standardisation

	

of	procedure	 to	be	
followed	 by	 Debenture	 Trustee(s)	
in	 case	 of	 ‘Default’	 by	 Issuers	 of	
listed	debt	securities

	

https://www.sebi.gov.in/legal/circ
ulars/oct-2020/standardisation-of-
procedure-to-be-followed-by-
debenture-trustee-s-in-case-of-
default-by-issuers-of-listed-debt-
securities_47855.html

	 SEBI	 issues	circular	 for	standardisation	of	
procedure	 to	 be	 followed	 by	 Debenture	
Trustee(s)	in	case	of	‘Default’	by	Issuers	of	
listed	debt	securities.

After	 consultation	 with	 stakeholders	
involved,	 SEBI	 vide	 its	 circular	 dated	
October	 13,	 2020	 has	 decided	 to	
standardize	 the

	

procedure	 to	 be	 followed	
by	 Debenture	 Trustee(s)	 in	 case	 of	
‘Default’	 by	 Issuers	 of	 listed	 debt	
securities.

	

The	key	highlights	of	the	circular	are:

 

In	 case	 of	 presence	 of	 multiple	
ISIN’s	which	may	have	been	issued	
under	 the	 same	 Information	
Memorandum(s)	 (“IM(s)”)	 or	 a	
single	 ISIN	 which	 may	 have	 been	
split	 across	multiple	 IM(s)	 - Event	
of	default	shall	be	reckoned	at	ISIN	
Level.

	
 

Process	 to	 be	 followed	 in	 case	 of	
execution	 of	 Inter	 Creditor	
Agreement	 (“ICA”)	 as	 per	 the	
terms	 stipulated	 in	 the	 RBI’s	
Prudential	 Framework	 for	
Resolution	of	Stressed	Assets.

 

Broad	Conditions	for	signing	of	ICA	
by	Debenture	Trustees	on	behalf	of	
investors.
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Circular	
Number

Date	of	
Issue

Subject	/	Applicability Gist

SEBI/HO/MIRS
D/CRADT/CIR/
P/2020/207

22.10.2020 Contribution	by	 Issuers	of	 listed	or	
proposed	 to	 be	 listed	 debt	
securities	 towards	 creation	 of	
“Recovery	Expense	Fund"”

https://www.sebi.gov.in/legal/circ
ulars/oct-2020/contribution-by-
issuers-of-listed-or-proposed-to-
be-listed-debt-securities-towards-
creation-of-recovery-expense-fund-
_47939.html

	
In	 order	 to	 enable	 the	 Debenture	
Trustee(s) to	 take prompt	 action for
enforcement	of	security	in	case	of	‘default’
in	 listed	 debt	 securities, a ‘Recovery	
Expense	Fund’(REF)shall	be	created which	
shall	be	used	in	 the	manner	as decided	in	
the	 meeting	 of	 the	 holders	 of	 debt	
securities.

A.	Manner	of	creation	and	operation	of
REF.

	

The	 	 issuer

	

proposing	 	 to	 	 list	 	 debt		
securities	shall		deposit		an		amount		equal		
to	 	 0.01%	 	 of	 	 the

	

issue size	 subject	 to	
maximum	 of	 Rs.25	 lakhs	 per	 issuer	
towards	 REF

	

with

	

the	 ‘Designated Stock			
Exchange’,	as	 identi�ied	and	 	 	disclosed	 in			
its	 	 	 Offer	 	 	 Document/	 Information	
Memorandum.	

	

The	REF	 shall	 be	 created	 and	maintained	
in

	

the

	

following	form:

a.	 The	 issuer	 shall	 deposit cash	 or	 cash	
equivalent(s)	 including Bank	 Guarantees
towards	 contribution	 to	 this	 fund	 at	 the	
time	 of

	

making	 the	 application	 for	 listing	
of	debt	securities.	

	

b.

	

The		Designated	 	Stock		Exchange	 	shall		
invest		cash

	

in		Government		Securities		or	
Treasury	 Bills	 or	 Fixed	 Deposit	 with	 a	
Scheduled	commercial	bank	or	gilt	fund	or	
debt	mutual	funds	or	debt	Exchange	Trade	
Funds

	

and	 the	 income/interest	 earned	
thereof	 shall

	

be	 added to	 the	 REF of	 the
issuer.	

	

The	 issuer	 shall	 ensure	 that	 the	 Bank	
Guarantee	remains

	

valid for	a	period	of	6	
months	post	the	maturity	date	of	the	listed	
debt

	

security.

	

The		issuer		shall	keep		the		bank	guarantee	
in	force	and	renew	the	Bank	Guarantee	at	
least	seven

	

working	days	before	its	expiry,
failing	 	 which	 	 the	 	 Designated	 	 Stock		
Exchange	 	 shall	 invoke	 such	 Bank	
Guarantee.	
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Date	of	
Issue 	

Subject	/	Applicability 	 Gist

In	case	of	any	change	in	status	of	issuer	of	
the	 listed	 debt	 securities	 on	 account	 of	
corporate	restructuring	by	way of	Scheme	
of	Arrangement	etc.,	 the	Designated	Stock	
Exchange

	

shall	make	sure		that	the	amount		
maintained		in		the	REF	is	available		before	
issuing	 the	 ‘Observation	 letter’ in	 that	
regard.

	B.	 Manner	 of	 utilization	 of	 Recovery	
Expense	Fund	

In	 	 the	 	event	 	of	 	default,	 the	 	Debenture		
Trustee/	 Lead	 	 Debenture	 	 Trustee shall		
obtain	 	 the	 consent	 of	 holders	 of	 debt	
securities for	enforcement	of	 security	and	
shall	 inform	 the	 same	 to	 the Designated	
Stock	Exchange.

The	 Designated	 Stock	 Exchange	 shall	
release	the	amount	lying	in	the	REF to	the	
Debenture	 Trustee/Lead	 Debenture	
Trustee

	

within	 �ive working days	 of	
receipt	of	such	intimation.

For	 the	 purpose	 of	 this	 Circular,	 Lead	
Debenture	Trustee	shall	mean:

a.

 

A	Debenture	Trustee	who	has	been	
chosen	 to	 be	 the	 Lead	 Debenture	
Trustee	 by	 other	 Debenture	
Trustees	or	

b. A	 Debenture	 Trustee	 who	 is	 the	
Debenture	 Trustee	 of	 more	 than	
50%	 of	 the	 outstanding	 value	 of	
debt	securities.	.

The	Debenture	Trustee	shall	keep	a	proper	
account	of all	expenses	incurred	out	of	the	
funds	received			from REF towards			Legal			
expenses,	 	 	 cost	 	 	 for	 	 	 hosting	 	 	meeting			
etc.	towards enforcement	of	security.	

Refund	 of	 Recovery	 Expense	 Fund to	
the	issuer.

	

The	balance	in	the	Recovery	Expense	Fund
shall	 be	 refunded	 to	 the	 issuer	 on	
repayment	to	holders	of	debt	securities	on	
their 	 maturity	 or	 at	 the	 time	 of	 the	
exercise	of	call	or	put	option,	 	
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Number

	

Date	of	
Issue

	

Subject	/	Applicability 	 Gist 	

for
	

which	 a	 ‘No	 Objection	 Certi�icate	
(NOC)’shall	 be	 issued	 by	 the	 Debenture	
Trustee(s)to	 the	 Designated	 	 Stock		
Exchange.	The	Debenture	Trustee(s) shall	
satisfy

	
that	 there	 is	 	 no	 ‘default’ on any

other

	
listed	 debt	 securities	 of	 the	 issuer

before	issuing	the	NOC.

	
Applicability:	

	The	provisions	of	 this	 circular	 shall	 come	
into	 force

	

w.e.f.	 January	 01,	 2021	 and	 all	
the	 applications	 for	 listing	 of	 debt	
securities	 made	 on

	

or	 after	 January	 01,	
2021shall	 comply	 with	 the	 condition	 of	
creation	 of	 REF.	 The	 existing	 issuers
whose	debt	securities	are	already	listed on	
Stock	 Exchange(s)

	

shall	 be	 given	
additional	 time	 period	 of	 90	 days	 to	
comply	 with	 this	 circular	 for	 creation	 of	
REF.

	
SEBI/HO/OIAE
/IGRD/CIR/P/2
020/208

	

22.10.2020

	

Clari�ication	 on	 SEBI	 Circular	
SEBI/HO/OIAE/IGRD/CIR/P/2020
/152	 dated	 13	 August,	 	 2020		
onInvestor	 	 grievances	 	 redressal		
mechanism	 –Handling	 	 of	 SCORES	
complaints	by	stock	exchanges	and	
Standard	 Operating	 Procedure	 for	
non-redressal	 ofgrievances	 by	
listed	companies

	

https://www.sebi.gov.in/legal/circ
ulars/oct-2020/clari�ication-on-
sebi-circular-sebi-ho-oiae-igrd-cir-
p-2020-152-dated-13-august-2020-
on-investor-grievances-redressal-
mechanism-handling-of-scores-

SEBI	 	 Issued	 	 a	 Circular		
SEBI/HO/OIAE/IGRD/CIR/P/2020/152		
dated	 	 13	 	 August,	 2020	 	 on	 	 Investor		
grievances	 	 redressal	 	 mechanism	 –
Handling		of		SCORES	complaints		by		stock		
exchanges	 	 and	 	 Standard	 	 Operating		
Procedure		for		non-redressalof	grievances	
by	listed	companies.

	

In	 	 respect	 	 of	 	 Paras	 	 16,	 	 27,	 	 32	 	 and		
Point	 	 2c	 	 of	 	 Annexure	 -1	 	 to	 	 the	 	 said		
circular,	 please	 	 read	 	 the	 	 words		
“promoter	 	 and	 	 promoter	 	 group” and		
“promoter/promoter	 group”	 as	
“promoter(s)”	.

complaints-by-stock-exchanges-
and-standard-operati-_47953.html
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Noti�ication	
Number

	

Date
Issue

	

Subject		 Gist	

G.S.R(E)
	

16.10.2020
	
Companies	 (Prospectus	 and	
Allotment	 of	 Securities)	
Amendment	Rules,	2020

	
http://www.mca.gov.in/Minist
ry/pdf/SecuritiesAmendmentR
ules_16102020.pdf

	

Procedural	 amendment	 with	 respect	 to	 Private	
Placement	 offers	 made	 to	 Quali�ied	 Institutional	
Buyers	 under	 the	 Companies	 Act	 2013	 and	 its	
Rules

	

Through	this	amendment,	it	will	now	suf�ice	if	the	
company	 that	 makes	 an	 offer	 or	 invitation	 to	
subscribe	 to	 securities	 to	 the	 Quali�ied	
Institutional	 Buyers	 through	 private	 placement,	
obtains	 members’	 approval	 through	 a	 previous	
special	 resolution	 only	 once	 in	 a	 year	 for	 all	 the	
allotments	 to	 such	 buyers	 during	 the	 year,	 as	
against	 the	 earlier	 requirement	 to	 pass	 a	 special	
resolution	for	each	of	the	offers	or	invitations.

General	
Circular	
36/2020

	

20.10.2020

	

Special	 Measures	 under	 the	
Companies	 Act	 2013	 and	
Limited	 Liability	 Partnership	
Act	 ,	 2008	 in	 view	 of	 COVID	 –

	

19	outbreak	- extn	

http://www.mca.gov.in/Minist
ry/pdf/GeneralCircularNo.36_2
0102020.pdf

MCA	 dispenses	 with	 the	 requirements	 towards	
minimum	residency	of	Directors	of	a	Company	for	
FY	2020-21

	
Further	 to	 its	 earlier	 circular	 dated	 March	 24,	
2020	 pertaining	 to	 �inancial	 year	 2019-20,	 MCA	
has	 now	 dispensed	 with	 the	 requirement	 of	 at	
least	 one	 Director	 of	 every	 Company	 requiring	
minimum	residency	 of	 at	 least	 182	 days	 in	 India	
during	a	�inancial	year	pursuant	to	section	149	for	
2020-21	as	well.	

Consequently,	 now	 failure	 to	 maintain	 residency	
for	both	 �inancial	 years	2019-20	&	2020-21	shall	
not	be	treated	as	non-compliance.

of	
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GST UPDATES



1.	 Effective	1st	January	2021,	small	taxpayers	with	turnover	less	than	Rs	5	crore,	can	�ile	quarterly	
GSTR-3B	and	GSTR-1.	The	due	date	of	furnishing	quarterly	GSTR-1	will	be	the	13th	of	the	month	
succeeding	the	quarter;	this	 is	effective	from	01.1.2021.	However,	taxpayers	can	upload	invoices	
every	month.	Hence,	the	numbers	of	returns	have	been	reduced	to	eight	from	twenty	four.

2.	 Such	quarterly	taxpayers	would,	for	the	�irst	two	months	of	the	quarter,	have	an	option	to	pay	35%	of	
the	net	cash	tax	liability	of	the	previous	quarter,	using	an	auto-generated	challan.

3.	 A	 roadmap	has	been	prepared	 for	 the	 auto-generation	of	GSTR-3B,	where	 the	 ITC	will	 be	 auto-
populated	from	the	supplier’s	GSTR-1,	and	the	tax	liability	will	be	auto-populated	from	the	business’	
GSTR-1.	 To	 achieve	 this,	 the	 GSTR-1	 should	 be	 �iled	 mandatorily	 before	 �iling	 GSTR-3B	
w.e.f.01.04.2021.

4.	 All	taxpayers	will	continue	to	pay	GST	dues	monthly	through	a	simple	challan.	A	nil	CMP-08	will	be	
allowed	to	be	�iled	through	an	SMS.

5.	 Effective	1st	April	2021	–	Taxpayers	with	turnover	exceeding	Rs	5	crore,	HSN	code	up	to	6	digits	must	
be	mentioned.	For	turnover	less	than	Rs	5	crore,	HSN	code	up	to	4	digits	need	to	be	mentioned	for	B2B	
supplies	for	both	goods	and	services.	For	noti�ied	classes	of	goods	and	services,	8	digits	will	need	to	
be	mentioned.

6.	 Refunds	 to	 be	 given	 into	 bank	 accounts	 where	 PAN	 and	 Aadhaar	 linking	 is	 done.	 Aadhaar	
authentication	facility	(with	OTP)	is	now	allowed	for	refund	applications.	This	discourages	taxpayers	
from	misusing	the	system.

7.	 GST	exemption	provided	to	satellite	 launch	services	by	ISRO,	Antrix	Corporation	and	New	Space	
India	Limite	(NSIL)	to	encourage	the	space	launching	services	in	India.

8.	 Non-alcohol	based	sanitisers	will	continue	to	be	taxed	at	an	18%	GST	rate.

10.	 The	amount	of	Rs.25,000	crore	towards	IGST	of	2017-18	will	also	be	disbursed	to	speci�ic	states	by	
next	week.

9.	 The	compensation	cess	collected	till	now	accounts	to	Rs.20,000	crore,	and	the	same	will	be	disbursed	
to	the	states	by	05.10.2020.

GST	UPDATE
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Extension	of	due	date	of	furnishing	of	Income	Tax	Returns	and	Audit	Reports:

1.	In	order	to	provide	more	time	to	taxpayers	for	furnishing	of	Income	Tax	Returns,	it	has	been	decided	to	

further	extend	the	due	date	for	furnishing	of	Income-Tax	Returns	as	under:	

	 (A)	The	due	date	for	furnishing	of	Income	Tax	Returns	for	the	taxpayers	(including	their	partners)	

who	are	required	to	get	their	accounts	audited	[for	whom	the	due	date	(i.e.	before	the	extension	

by	the	said	noti�ication)	as	per	the	Act	is	31st	October,	2020]	has	been	extended	to	31st	January,	

2021.	

	 (B)	The	due	date	for	furnishing	of	Income	Tax	Returns	for	the	taxpayers	who	are	required	to	furnish	

report	in	respect	of	international/speci�ied	domestic	transactions	[for	whom	the	due	date	(i.e.	

before	the	extension	by	the	said	noti�ication)	as	per	the	Act	is	30th	November,	2020]	has	been	

extended	to	31st	January,	2021.	

	 (C)	The	due	date	for	furnishing	of	Income	Tax	Returns	for	the	other	taxpayers	[for	whom	the	due	date	

(i.e.	before	the	extension	by	the	said	noti�ication)	as	per	the	Act	was	31st	July,	2020]	has	been	

extended	to	31st	December,	2020.

2.	Consequently,	the	date	for	furnishing	of	various	audit	reports	under	the	Act	including	tax	audit	report	and	

report	in	respect	of	international/speci�ied	domestic	transaction	has	also	been	extended	to	31st	December,	

2020.		

4.	In	order	to	provide	relief	for	the	second	time	to	small	and	middle	class	taxpayers	in	the	matter	of	payment	

of	self-assessment	tax,	the	due	date	for	payment	of	self-assessment	tax	date	is	hereby	again	being	extended.	

Accordingly,	 the	 due	 date	 for	 payment	 of	 self-assessment	 tax	 for	 taxpayers	whose	 self-assessment	 tax	

liability	is	up	to	Rs.	1	lakh	has	been	extended	to	31st	January,	2021	for	the	taxpayers	mentioned	in	para	1(A)	

and	para	1(B)	and	to	31st	December,	2020	for	the	taxpayers	mentioned	in	para	1(C).	

3.	Further,	in	order	to	provide	relief	to	small	and	middle	class	taxpayers,	the	said	noti�ication	dated	24th	June,	

2020	had	also	 extended	 the	due	date	 for	payment	of	 self-assessment	 tax	 for	 the	 taxpayers	whose	 self-

assessment	tax	liability	is	up	to	Rs.	1	lakh.	Accordingly,	the	due	date	for	payment	of	self-assessment	tax	for	the	

taxpayers	who	are	not	required	to	get	their	accounts	audited	was	extended	from	31st	July,	2020	to	30th	

November,	2020	and	for	the	auditable	cases,	this	due	date	was	extended	from	31st	October,	2020	to	30th	

November,	2020.	

IT	UPDATES:
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(v)	Credit	card	dues

(vii)	Personal	loans	to	professionals

(iv)	Consumer	durable	loans

(vi)	Automobile	loans

(viii)	Consumption	loans

Any	borrower	whose	aggregate	of	all	facilities	with	lending	institutions	is	more	than	Rs.	2	crone	(sanctioned	

limits	or	outstanding	amount)	will	not	be	eligible	for	ex-gratia	payment	under	this	scheme.

This	scheme	shall	be	called	“Scheme	for	grant	of	ex-gratia	payment	of	difference	between	compound	interest	

and	simple	interest	for	six	months	to	borrowers	in	speci�ied	loan	accounts	(1.3.2020	to	31.8.2020)”.

2.	Object	of	the	scheme

(i)	MSME	loans

3.	Applicability	of	the	scheme

(iii)	Housing	loans

Operational	Guidelines

The	Government	of	India,	Ministry	of	Finance,	Department	of	Financial	Services	Finance	ministry	

issued	 guidelines	 to	 implement	 the	 interest	 waiver	 vide	 letter	 F.	 No.	 2/12/2020-B0AI	 dated	

23.10.2020.

The	object	of	the	Scheme	is	to	provide	ex-gralia	payment	of	difference	between	compound	interest	and	simple	

interest	by	ways	of	relief	for	the	period	from	1st	March	2020	to	31st	August	2020	to	borrowers	in	speci�ied	

loan	accounts.

Scheme	for	grant	of	ex-gratia	payment	of	difference	between	compound	interest	and	simple	interest	for	six	

months	to	borrowers	in	speci�ied	loan	accounts	(1.3.2020	to	31.8.2020)

1.	Name	of	the	scheme

4.	Eligibility	criteria	under	the	scheme

Borrowers	in	the	following	segments/classes	of	loans,	who	have	loan	accounts	having	sanctioned	limits	and	

outstanding	amount	of	not	exceeding	Rs.	2	crore	[aggregate	of	all	facilities	with	lending	institutions]	as	on	

29.2.2020,	shall	be	eligible	under	the	Scheme:

This	scheme	shall	apply	to	all	 lending	institutions,	a	banking	company,	or	a	Public	Sector	Bank,	or	a	Co-

operative	Bank	 [i.e.,	 an	Urban	Co-operative	Bank	 or	 a	 State	 Co-operative	Bank	 or	 a	District	 Central	 Co-

operative	Bank],	or	a	Regional	Rural	Bank,	or	an	All	India	Financial	Institution,	or	a	Non-Banking	Financial	

Company	or	a	Housing	Finance	Company	registered	with	Reserve	Bank	of	India	(RBI)	or	National	Housing	

Bank	as	the	case	may	be.	A	Non-Banking	Financial	Company—Micro	Finance	Institution	should	be	a	member	

of	a	Self-Regulatory	Organisation	(SRO)	recognised	by	RBI.

(ii)	Education	loans

COVID-19	Relief



The	aforesaid	eligibility	shall	be	subject	to	the	following	further	conditions	and	stipulations:

(i)	Account	should	be	standard	as	on	29th	February	2020,	i.e.,	loan	should	not	be	a	Non-Performing	Asset	

(NPA)	as	on	29th	February	2020.

(ii)	Lending	institution	must	be	either	a	banking	company,	or	a	Public	Sector	Bank,	or	a	Co-operative	Bank	

[i.e.,	an	Urban	Co-operative	Bank	or	a	State	Co-operative	Bank	or	a	District	Central	Co-operative	Bank’,	or	a	

Regional	Rural	Bank,	or	an	All	India	Financial	Institution,	or	a	Non-Banking	Financial	Company	or	a	Housing	

Finance	Company	registered	with	RBI	or	National	Housing	Bank	as	the	case	may	be.	A	Non-Banking	Financial	

Company—Micro	 Finance	 Institution	 should	 be	 a	 member	 of	 a	 Self-Regulatory	 Organisation	 (SRO)	

recognised	by	RBI.

(iii)The	ex-grati	a	payment	under	this	scheme	shall	be	admissible	irrespective	of	whether	the	borrower	in	

sub-clause	(1)	had	fully	availed	or	partially	availed	or	not	availed	of	the	moratorium	on	repayment	announced	

by	RBI	vide	its	circular	DOR.No.	BP.BC.47/21.04.048/	2019-20,	dated	27.3.2020	and	extended	on	23rd	

May	2020.

5.	Period	to	be	reckoned

For	the	purpose	of	claiming	of	reimbursement	by	the	lending	institutions	covered	under	this	scheme,	the	

compounding	of	interest	shall	be	reckoned	on	monthly	basis,	except	where	the	contrary	is	speci�ied.	

As	per	the	policy	decision	of	the	Central	Government,	this	scheme	mandates	ex-gratia	payment	to	the	classes	

of	borrowers	by	way	of	crediting	the	difference	between	simple	interest	and	compound	interest	for	a	period	

between	1.3.2020	to	31.8.2020	by	respective	lending	institutions	mentioned	in	clause	3	above.

The	respective	lending	institutions	after	crediting	amounts	in	the	accounts	of	aforesaid	eligible	borrowers,	

shall	claim	reimbursement	from	the	Central	Government.

6.	Bene�it	

The	period	to	be	reckoned	for	crediting	of	difference	between	compound	interest	and	simple	interest	by	the	

lending	institutions	mentioned	in	clause	3	above	to	eligible	borrowers	as	per	clause	4	above	would	be	from	

1.3.2020	to	31.8.2020	(six	months	/	184	days).	For	accounts	closed	during	the	said	period,	the	period	for	

crediting	would	be	from	1st	March	2020	and	restricted	to	the	date	of	closure	of	such	account.

8.	Rate	of	interest

(1)	Education	loans,	Housing	loans,	Automobile	loans,	Personal	loans	to	professionals,	Consumption	loans	—	

The	rate	of	interest	to	be	applied	for	calculating	the	difference	between	simple	and	compound	interest	shall	

be	the	contracted	rate	as	speci�ied	in	loan	agreement/	documentation	in	this	respect.

7.	Manner	of	claiming	reimbursement

The	 lending	 institutions	shall	credit	 the	difference	between	compound	interest	and	simple	 interest	with	

regard	to	the	eligible	borrowers	mentioned	in	clause	4	above	in	respective	accounts	of	such	borrowers	for	the	

period	to	be	reckoned,	irrespective	of	whether	such	borrowers	have	fully	availed	or	partially	availed	or	not	

availed	of	the	moratorium	on	repayment	of	the	respective	loans	as	announced	by	the	RBI	vide	its	circular	

DOR.No.	BP.BC.47/21.04.048/2019-20,	dated	27th	March	2020	and	extended	on	23’d	May	2020.
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(a)	For	Term	Loans:

(2)	Consumer	durable	loans	—	The	rate	of	interest	to	be	applied	for	calculating	the	difference	between	simple	

and	compound	interest	shall	be	the	contracted	rate	as	speci�ied	in	loan	agreement/	documentation.	In	cases	

where,	no	interest	is	being	charged	on	Equated	Monthly	Instalments	(EMI)	for	a	speci�ied	period,	for	the	

purpose	of	ex-gratia	payment,	interest	may	be	applied	at	the	lender’s	base	rate	/	Marginal	Cost	of	funds	based	

Lending	Rate	(MCLR)	whichever	is	applicable.

9.	Mode	of	calculation	of	simple	and	compound	interest

(5)	The	rate	of	interest	would	be	as	prevailing	on	29th	February	2020,	i.e.,	in	case	the	rate	of	interest	has	

changed	thereafter,	it	shall	not	be	reckoned	for	the	purposes	of	this	computation.	Penal	interest	or	penalty	for	

late	payment	would	not	be	reckoned	as	part	of	the	contracted	rate	or	WALR.

(3)	Credit	card	dues	—	The	rate	of	interest	shall	be	the	Weighted	Average	Lending	Rate	(WALR)	charged	by	

the	card	issuer	for	transactions	�inanced	on	EMI	basis	from	its	customers	during	the	period	from	1st	March	

2020	to	31st	August	2020.	The	computation	of	the	WALR	shall	be	certi�ied	by	the	statutory	auditor	of	the	card	

issuer1.

(4)	MSME	 loans	—	The	 rate	of	 interest	 to	be	applied	 for	 calculating	 the	difference	between	simple	and	

compound	interest	shall	be	the	contracted	rate	as	speci�ied	in	loan	agreement/documentation	in	respect	of	

the	term	loan.	For	cash	credit	(CC)	/	overdraft	(OD),	while	the	contracted	rate	of	interest	would	similarly	

apply,	the	basis	of	calculation	for	simple	and	compound	interest	would	differ	as	explained	below.

(1)	As	Education	loans,	Housing	loans,	Consumer	Durable	loans,	Credit	card	dues,	Auto	Loans,	Personal	loans	

and	Consumption	loans	are	loans	that	are	in	the	form	of	a	Term	Loan	/	Demand	Loan	and	not	a	Cash	Credit	

[CC]	or	an	Overdraft	 facility	 [OD],	 the	outstanding	 in	 the	account	as	at	 the	end	of	29.2.2020	will	be	 the	

reference	amount	for	Term	Loans	on	which	the	interest	(simple	as	well	as	compound)	will	be	calculated.	

While	making	 the	calculation,	 repayments	 in	 the	 loan	account	during	 the	period	 to	be	 reckoned	will	be	

ignored.	This	will	make	the	approach	of	the	lending	institutions	uniform	for	all	borrowers,	irrespective	of	

whether	they	have	fully	availed	or	partially	availed	or	not	availed	of	the	moratorium	on	repayment	of	the	

respective	loans	as	announced	by	the	RBI	vide	its	circular	DOR.No.	BP.BC.47/21.04.048/2019-20,	dated	27th	

March	2020	and	extended	on	23rd	May	2020.

(2)	As	MSME	loans	are	sanctioned	by	way	of	Term	Loan	or	CC/OD,	the	following	provisions	will	apply:

(b)	For	Cash	Credit	/	Overdraft	facilities:

(i)	Simple	interest	for	the	period	will	be	calculated	on	daily	product	basis	(i.e.,	on	the	daily	outstanding	as	at	

end	of	the	day)	at	the	rate	of	interest	as	on	29.2.2020.

The	outstanding	in	the	account	as	at	end	of	29.2.2020	will	be	the	reference	amount	for	Term	Loans	on	which	

the	interest	(simple	as	well	as	compound)	will	be	calculated.	While	making	the	calculation	repayments	in	the	

loan	account	during	the	period	to	be	reckoned	will	be	ignored.	This	will	make	the	approach	uniform	for	all	

borrowers,	 irrespective	 of	 whether	 they	 have	 fully	 availed	 or	 partially	 availed	 or	 not	 availed	 of	 the	

moratorium	 on	 repayment	 of	 the	 respective	 loans	 as	 announced	 by	 the-RBI	 vide	 its	 circular	 DOR.No.	

BP.BC.47/21.04.048/2019-20,	dated	27th	March	2020	and	extended	on	23rd	May	2020.
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https://�inancialservices.gov.in/sites/default/�iles/Scheme%20Letter.pdf

https://�inancialservices.gov.in/sites/default/�iles/FAQs%20on%20Ex%20gratia%20Package_26.10.202

0_v1.pdf

FAQs	for	scheme	of	Ex	gratia	payment	to	borrowers	for	difference	in	interest	can	be	accessed	by	the	below	

given	link:

(3)	Grievances,	if	any,	of	the	lending	institutions	shall	be	resolved	through	the	designated	cell	at	the	State	Bank	

of	India	in	consultation	with	the	Ministry	of	Finance,	Government	of	India.

(2)	It	is	clari�ied	that	while	putting	in	place	such	grievance	redressal	mechanism,	lending	institutions	can	

keep	 in	mind	 the	communication	dated	1.10.2020	 issued	by	 the	 Indian	Banks’	Association	 in	 respect	of	

resolution	framework	for	COVID-19	related	stress	for	guidance.

The	circular	can	be	accessed	by	the	below	given	link:

11.	Grievance	Redressal	Mechanism

(1)	 Each	 of	 the	 lending	 institutions	 referred	 in	 clause	 3	 above	 shall	 put	 in	 place	 a	 grievance	 redressal	

mechanism	for	the	eligible	borrowers	for	redressal	of	their	grievances	arising	out	of	the	present	scheme	

within	one	week	from	the	date	of	issuance	of	these	scheme	guidelines,	at	appropriate	level(s).

(ii)	 Compound	 interest	 will	 be	 calculated	 for	 the	 period	 at	 the	 rate	 of	 interest	 as	 on	 29.2.2020	 and	

compounding	will	be	done	on	monthly	rests.

It	is	clari�ied	that	this	method	will	also	be	used	in	case	some	loans	under	sub-clause	(1)	have	been	sanctioned	

and	disbursed	by	way	of	Overdraft	/	Cash	Credit	facility.

10.	Claim	processing

(1)	Lending	institutions	can	lodge	their	claim	for	reimbursement	latest	by	15th	December	2020	only	after	

crediting	 amounts	 as	 aforesaid.	 Claim	 should	 be	 pre-audited	 by	 the	 statutory	 auditor	 of	 the	 lending	

institutions	and	a	certi�icate	in	this	regard	shall	be	attached	to	the	claim.

(2)	Claims	shall	be	submitted	to	a	designated	of�icer(s)	/	cell	at	State	Bank	of	India	(SBI),	which	will	function	

as	the	nodal	agency	under	the	present	scheme	and	shall	receive	funds	from	the	Government	of	India	for	

settlement	of	claims	of	lending	institutions.	SBI	shall	evaluate	the	claims	to	ensure	that	they	are	in	conformity	

with	this	scheme’s	guidelines,	and	shall	furnish	to	the	Central	Government	statements	of	claims	found	eligible	

and	claims	settled.
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