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INTRODUCTION

Keeping up to date with Legisla�ons, Rules and Prac�ces 
applicable to our NBFC sector to stay compliant and be 
aware of repercussions, to plan consequen�al ac�ons, to 
add value to business and to achieve a compe��ve edge. 

Objec�ve:

Period: April 2019

Coverage:

The Newsle�er would broadly cover the following applicable 
areas:

Par�culars

Reserve Bank of India

Securi�es and Exchange Board of India

Ministry of Corporate Affairs  

GST updates
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Income Tax Rules effec�ve from April 2019



RESERVE BANK OF INDIA

Image courtesy : Reserve Bank of India (website: h�ps://rbi.org.in/)
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SECURITIES AND EXCHANGE 
BOARD OF INDIA

Image courtesy : Securi�es and Exchange Board of India (website :h�ps://www.sebi.gov.in/)
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SECURITIES AND EXCHANGE BOARD OF INDIA
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MINISTRY OF 
CORPORATE AFFAIRS

Image courtesy : Ministry of Corporate Affairs (website h�p://www.mca.gov.in/MinistryV2/homepage.html)
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Important Due dates for Compliance under GST

 11-04-19- Due date for filing GSTR-1 for m/o March 19 -> Applicable for taxpayers with Annual 

Aggregate turnover Above Rs. 1.50/- Crore or opted to file monthly Return (Rs. One Crore Fi�y 

Lacs) only. No�fica�on No. 44/2018 – Central Tax

 10-04-19- Due date for filing GSTR-7 (to be filed by the persons who is required to deduct TDS 

under GST for the month of March 19.

 30-04-19- Due date for filing GSTR-1 for March 19 Quarter -> Applicable for taxpayers with 

Annual Aggregate turnover LESS than Rs. 1.50/- Crore (Rs. One Crore Fi�y Lacs) only.

 10-04-19- Due date for filing GSTR-8 (to be filed by the by the e-commerce operators required to 

deduct TDS under GST for the m/o March 19.

 20-04-19- Due date for filing GSTR-5 & 5A (to be filed by the Non-Resident taxable person & 

OIDAR for the m/o March 19.

 18-04-2019- Quarterly return GSTR – 4 for taxpayers op�ng for Composi�on Scheme from the 

period star�ng from Jan 2019 to March 2019.

 20-04-2019- GSTR-3B for the m/o March 19. Pay due Tax �ll this date.

 13-04-2019- Due date for filing GSTR-6 (to be filed by the Input Service Distributor for the m/o 

March 19. 

 RFD-10:- Eighteen months a�er end of the quarter for which refund is to be claimed

 30-04-19 – Due date of TRAN-2 is extended for certain taxpayers who could not complete filing 

due to tech glitch.



Income Tax Rules effec�ve from April 2019

From FY 2019-20, people with a second house, lying vacant will not be required to pay any income tax 

on the no�onal rent from this house. 

Earlier, there was a rebate available for individuals earning annual income up to Rs 3.5 lakh. The total 

income threshold has now been increased to Rs 5 lakh per annum, resul�ng in an increase in the tax 

rebate from Rs 2,500 to Rs 12,500. This would cover individuals having gross annual income of well over 

Rs 5 lakh, depending upon the applicable tax deduc�ons.

Increase in TDS Limit
The threshold for deduc�on of tax at source on interest earned from banks and post office deposits has 

been increased from Rs 10,000 to Rs 40,000. Further, it also obviates the need for such non-taxable 

individuals (earning bank interest up to this limit) to submit Form 15G in order to get the banks not to 

withhold TDS.

The advance tax liability for the financial year 2019-20, the due date for which is 15 June 2019 for the 

first installment.

No Income Tax on No�onal Rent

Change in Tax Rebate

Standard Deduc�on hiked to Rs 50,000
The limit of standard deduc�on has been increased by Rs 10,000 for the Financial Year 2019-20. 

standard deduc�on will now be Rs 50,000 in lieu of previously exis�ng Medical allowance of Rs 15,000 

and transport allowance of Rs 9,200 annually. This deduc�on is available to all the salaried class and 

Threshold for deduc�ng TDS on Rent Increased

Taxpayers can claim exemp�on from long term capital gains arising on sale of a residen�al house upon 

investment in another residen�al house. This benefit has been extended to investment in up to 2 

residen�al houses from the Financial year 2019-20. This benefit is given once in a life�me to a taxpayer, 

and the capital gains must not exceed Rs 2crore.

No TDS on Rent receipts will now be deducted for annual rental amount upto Rs 2,40,000. Prior to 

Financial Year 2019-20, Assessment Year 2020-2021 this limit was upto Rs 1,80,000.

Exemp�on from Long-term capital gains for investment in two residen�al houses
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Manufacturing ac�vi�es in LLPs

pensioners. The deduc�on is claimed at the �me of filing the income tax return.

No transfer of physical shares from April 1, 2019

Linking loan interest rates to an external benchmark is expected to increase transparency in the 

changes in the rate with changes in the rates prevalent in the economy.

Earlier, Ministry of Corporate Affairs (MCA) has been restric�ng LLPs to have objects of manufacturing 

& allied ac�vi�es and further to the same, OM No. CRC/LLP/e-Forms dated 06.03.2019 was issued to 

formally put manufacturing & allied ac�vi�es as the restricted ac�vi�es for LLPs by the MCA. However, 

based on several representa�ons including by the ICSI, this OM invoking the restric�on regarding 

manufacturing & allied ac�vi�es has been withdrawn by the MCA with immediate effect on 17th April, 

2019.  

External Benchmark to decide Interest Rate on Loans

Investment by Foreign Por�olio Investors (FPI) in Debt - Review

Necessary amendments to Foreign Exchange Management (Transfer or Issue of Security by a Person 

Resident outside India) Regula�ons, 2017 (No�fica�on No. FEMA 20(R)/2017-RB dated November 07, 

2017) have been no�fied by the Government on April 18, 2019 .

Equity LTCG (Long Term Capital Gains) Taxa�on has changed

The Reserve Bank of India (RBI) in its bi-monthly monetary policy meet held in December 2018 

announced that all new floa�ng rate personal or retail loans such as housing, auto etc. and to micro and 

small enterprises would be linked to an external benchmark. Till now loans were linked to an internal 

benchmark, i.e., marginal cost of funds based lending rate (MCLR), prime lending rate (PLR) and 

benchmark prime.

As a measure to broaden access of non–resident investors to debt instruments in India, Foreign 

Por�olio Investors (FPI) are now permi�ed to invest in municipal bonds.

LTCG tax on equity shares and equity-oriented mutual funds was announced in Budget 2018. Therefore, 

if you have sold equity shares and/or units of equity-oriented mutual funds in FY2018-19, which was 

held for more than one year, you will be required to pay tax on and report these transac�ons while filing 

ITR for FY2018-19. This ITR is due to be filed in the FY which has just started, i.e., in FY2019-20. The LTCG 

will a�ract a tax rate of 10 per cent without indexa�on benefit, if the gain exceeds Rs 1 lakh in FY 2018-

19.

FPI investment in municipal bonds shall be reckoned within the limits set for FPI investment in State 

Development Loans (SDLs).

The Securi�es Exchange Board of India (SEBI) announced last year that transfer of physical shares will 

not be allowed from December 5, 2018. However, this deadline was extended to April 1, 2019, 

therefore, as per the last SEBI order, from April 1 onwards, transfer of shares will be allowed only in 

dematerialised form.

All other exis�ng condi�ons for investment by FPIs in the debt market remain unchanged.


