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INTRODUCTION

Objective:
Keeping up to date with Legislations, Rules and Practices
applicable to our NBFC sector to stay compliant and be

aware of repercussions, to plan consequential actions, to
addvalue to business and to achieve a competitive edge.

Period: September 2021

Coverage:

The Newsletter would broadly cover the following applicable
areas:

Particulars

Reserve Bank of India

SEBI Updates 5

Income Tax Updates

Veritas Finance Pvt Ltd
SKCL Central Square 1, South Wing, 1st Floor,
Unit # C28 — C35, CIPET Road,

Thiru Vi Ka Industrial Estate, Guindy, Chennai-600 032.
www.veritasfin.in
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RESERVE BANK OF INDIA

Circular Number Date of Subject / Gist
Issue Applicability
In terms of Section 11A of the PML Act,
RBI/2021-22/98 DOR.AML.REC | 13.09.2021 | Application for entities other than

48/14.01.001/2021-22

Aadhaar e-KYC
Authentication
Licence

https://rbi.org.in/S
cripts/BS Circularl
ndexDisplay.aspx?]
d=12161

2002, banking
companies may, by notification of the
Central Government, be permitted to carry
out authentication of client's Aadhaar
number using e-KYC facility provided by the
Unique Identification Authority of India
(UIDAI). Such notification shall be issued
only after consultation with UIDAI and the
appropriate regulator.

A detailed procedure for processing of
applications under the aforementioned
Section for use of Aadhar authentication
services by entities other than banking
companies has been provided by the
Department of Revenue, Ministry of Finance
vide their circular dated May 9, 2019.

Accordingly, Non-Banking Finance
Companies (NBFCs), Payment System
Providers and Payment System Participants
desirous of obtaining Aadhaar
Authentication License - KYC User Agency
(KUA) License or sub-KUA License (to
perform authentication through a KUA),
issued by the UIDAI, may submit their
application to this Department for onward
submission to UIDAI The applications can
also be forwarded over email. The format of
the application is provided in the Annex to
this circular.



https://rbi.org.in/Scripts/BS_CircularIndexDisplay.aspx?Id=12161
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MINISTRY OF CORPORATE AFFAIRS

Notification

Date of

Subject Gist
Number Issue

CL-1I- 23.09.2021 | MCA directs RoCs to extend the | The Central Govt. received representation seeking
03/252/202 due date of AGM for F.Y. ending | extension of Annual General Meetings for
1-0/0 DG March 31, 2020- 2021 by two | Financial Year 2020-21 due to many difficulties
CoA-MCA months faced by stakeholders during the second wave of
Covid-19 and consequent lockdown, accordingly,
https://mca.gov.in/content/ | the Central Government has decided to advise
mca/global/en/data-and- Registrar of Companies (RoCs)to accord approval
reports/rd-roc-info/ for extension of time for a period of two months
extension-agm.html beyond the due dates by which companies are
required to conduct AGMs for the financial year

2020-21 ended on March 31, 2021.
General 27.09.2021 | MCA Extends Due Date for Cost | Representations have been received from various
Circular Audit Report (CRA-4): FY 2020- | stakeholders for extension of last date of filing of
15/2021 21 Cost Audit Report to the Board of Directors under

https://www.mca.gov.in/bin/d
ms/getdocument?mds=KGIUm

Y7RepuZpkNfr7ThCw%253D%
253D&type=open

Rule 6(5) of the Companies (Cost Records and
Audit) Rules, 2014 due to impact of COVID-19
pandemic.

In view of the extraordinary disruption caused
due to the pandemic, it has been decided that if
cost audit report for the financial year 2020-21 by
the cost auditor to the Board of Directors of the
companies is submitted by 31/10/2021 then the
same would not be viewed as violation of rule
6(5) of Companies (Cost Records and Audit)
Rules, 2014. Consequently, the Cost Audit Report
for the financial year ended on 31/03/2021 shall
be filed in e-form CRA-4 within 30 days from the
date of receipt of the copy of the cost audit report
by the company.

However, in case a company has got extension of
time for holding Annual General Meeting under
section 96(1) of the Act then e-form CRA-4 may be
filed within the timeline provided under the
proviso to rule 6(6) of the companies (Cost
Records and Audit) Rules, 2014.
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SECURITIES AND EXCHANGE BOARD OF INDIA

Notification Date of Subject Gist

Number Issue
No. 07.09.2021 | SECURITIES AND | This amendment essentially modifies the existing
SEBI/LAD- EXCHANGEBOARD OF INDIA | compliance and disclosure framework applicable
NRO/GN/202 (LISTING OBLIGATIONS AND | to Non-Convertible Securities Listed Companies
1/47 DISCLOSURE REQUIREMENTS) | (“NCSLC”). The key highlights of these changes are

(FIFTHAMENDMENT)
REGULATIONS, 2021

https://www.sebi.gov.in /legal/

regulations/sep-

2021 /securities-and-exchange-
board-of-india-listing-
obligations-and-disclosure-
requirements-fifth-
amendment-regulations-

2021 52488.html

listed below -

1. An entity which has listed its non-
convertible debt securities and has an outstanding
value of listed non-convertible debt securities of
Rupees Five Hundred Crore and above shall be
categorized as the “High Value Debt Listed
Entities”

2. The SEBI has extended corporate
governance framework (composition of board,
constitution of Committees, ID appointment, RPT
approvals etc.) which is applicable to equity listed
companies to High Value Debt Listed Entities. The
implementation of these amendments is on
‘comply or explain’ basis till March 31, 2023 and
mandatory thereafter.

3. The periodicity of financial results
approval and submission by NCSLC changed from
‘half yearly’ to ‘quarterly’ (only standalone results
are mandatory on quarterly basis);

4. NCSLC are mandated to give at least 2
working days prior notice to Stock Exchange for
Board Meeting held to consider financial results

5. NCSLC are mandated to submit statement
of deviation and variation of fund raised through
Non-Convertible Debt Securities on quarterly
basis (against existing half yearly requirement)

6. NCSLC are mandated to submit to the
Stock Exchange a quarterly report on total
interest/principal due for payment during the
quarter within 5 Working Days prior to
commencement of quarter and a certificate
confirming payment of all interest/ principle due
for payment during the quarter within 7 Working
Days from the end of each quarter.

7. Website disclosure requirements for High
Value Debt Listed Entities are made at par with

Equity Listed Entities.
IEPF related provisions have been made

applicable with regard to unclaimed debt
securities and interest with regard to the same.
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GST UPDATES



GST UPDATE

06th September 2021

Central Tax Circular Number 158 gives the Clarification regarding extension of time limit to apply for revocation of
cancellation of registration in view of Notification No. 34/2021-Central Tax dated 29th August 2021.

16th September 2021

CBIC has showcased an advisory related to the generation of EWB for taxpayers where the main supply is
classifiable as a service. Currently thereis no rule to generate E waybills by SAC.

17th September 2021

CBIC has provided the information on-demand bill of entry details fetching process from the ICEGATE government
portal. The processis related to missing record and search new record from ICEGATE.

24th September 2021

CBIC has issued instruction no.02/2021-22 regarding the SCNs in a time-bound manner under CGST sections 73
and 74.

IT UPDATES

015t September 2021

CBDT department provision related to I-T AAR to be applicable from 1st Sept 2021 as per notification No. 97/2021-
Income Tax.

02" September 2021

CBDT department notification ‘no. 100/2021/F.N0.300196/48/2018-ITA-I' provisions related to Real Estate
Regulatory Authority under the sub-section (1) of section 20.

The Income-tax department has issued a notification no. ‘98/2021/F. No. 370142/11/2021-TPL related to the
banking company and schedule bank.

CBICissuesIncome Tax 26th amendment rules 2021.

https://www.incometaxindia.gov.in/communications/notification/notification 99 2021.pdf

07t September 2021

CBDT inserted a new Rule 14C to ease authentication of electronic records submitted in faceless assessment
proceedings. If electronic records are submitted through the registered account of a taxpayer on the income tax
portal, separate authentication through EVCis not required to be done.


https://www.incometaxindia.gov.in/communications/notification/notification_99_2021.pdf

08" September 2021

The Income tax department issued notification related to authentication of an electronic record under electronic
verification code under sub-section (7) 144B Income Tax Act.

The CBDT released the corrigendum related to sub-section (7) 144B Income Tax Act.
10" September 2021
CBICissues Income Tax 28th amendment rules 2021.

https://www.incometaxindia.gov.in/communications/notification/notification-no-105-2021.pdf

The Income-tax department has released the press release regarding the extension of due dates for filing ITR
forms, Tax Audit Reports, etc under the Income-tax Act, 1961.

https://www.incometaxindia.gov.in/Lists/Press%20Releases/Attachments/969/Press-Release-CBDT-extends-
due-dates-for-filing-of-IT-Returns-dated-09-09-2021.pdf

14th September 2021

The Income-tax department issued the press release related carry forward of losses in the shareholding case due
to disinvestment.

https://incometaxindia.gov.in/Lists/Press%20Releases/Attachments/972/CBDT-issues-clarification-regarding-
carry-forward-of-losses-13-9-21.pdf

15t September 2021
CBICissues Income Tax 29th amendment rules 2021.

https://incometaxindia.gov.in/communications/notification/notification-no-109-2021.pdf

20" September 2021

The Income-tax department again extended the due date for linking PAN with Aadhaar and penalty proceeding
from 30th September to 31st March 2022.

The central government has issued the press release for relaxation of TDS provisions u/s 194A under the Income-
taxact.

The Income tax department issued the notification related to the deduction of tax mode on the flowing payment
under section 194A of the RBI clause (e) section 2.

22" September 2021
The CBDT issues notification no. 114 related to the pension fund, namely, the BCI IRR India Holdings Inc.

https://www.incometaxindia.gov.in/communications/notification/notification-no-114-2021.pdf
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