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RESERVE BANK OF INDIA

Circular Number

Date of Issue

Subject /
Applicability

Gist

RBI/2021-22/111
DoR.FIN.REC.59/20.16.056/2021-
22

14.10.2021

Data Format for
Furnishing of Credit
Information to Credit
Information
Companies

https://rbi.org.in/Scr
ipts/BS_Circularinde
xDisplay.aspx?ld=12

178

As per circular
DBOD.No.CID.BC.127/20.16.056/2013-14
dated June 27, 2014, a Uniform Credit
Reporting Format for reporting credit
information to the Credit Information
Companies (CICs) was given. The Uniform
Credit Reporting Format has two Annexes,
Annex-l contains two formats for credit
reporting, viz., Consumer Bureau and
Commercial Bureau, whereas Annex-ll
contains credit reporting format for Micro
Finance Institution (MFI) segment.

The Relationship Segment (RS) in the
Commercial Bureau format inter alia captures
information on relationship fields of the
corporates, viz., business category and type of
relationship (i.e. contains information on
directors, shareholders, proprietors, partners,
trustees, holding companies, subsidiary
companies and associated companies related
to the borrower). It is observed that there is a
low level of RS details in the databases of CICs.

The RS details are very important in
establishing cross-linkages across the three
modules, viz., Consumer, Commercial and MFI
Bureaus, while providing comprehensive
credit information of a borrower to Credit
Institutions (ClIs) by CICs. Accordingly, it has
now been decided that the reporting of RS
data by CIs to CICs would henceforth be
mandatory.

In order to ensure implementation in a non-
disruptive manner, the reporting requirement
may be staggered in the manner indicated
below.

(i) The reporting would be mandatory in
respect of new loan accounts opened after
July 1, 2022.

(ii) A phased approach shall be followed for
reporting of legacy data as detailed below:

The accounts opened during the period (July
1, 2021 to June 30, 2022) have to be updated
by January 1, 2023.

The accounts opened in past three years (July
1, 2018 to June 30, 2021) have to be updated
by July 1, 2023.
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Subject /

Circular Number Date of Issue Gist
Applicability
A timeline for reporting of the remainder
legacy data would be reviewed by the
Technical Working Group and the Cls would
be advised in due course.
The Cls are advised to commence reporting
the aforesaid information as per the
prescribed timelines to CICs.
Reserve Bank of India vide Notification dated
RBI/2021-22/112 22.10.2021 Scale Based | 2.10.2021 announced its new scale- based
DOR.CRE.REC.N0.60/03.10.001/2 Regulation (SBR): A regulations for the non-banking finance
021-22 Revised Regulatory | companies. The new guidelines will be
Framework for | applicable from 1 October 2022.
NBFCs

https://rbi.org.in/Scr
ipts/BS Circularinde
xDisplay.aspx?ld=12
179

The regulatory structure will comprise NBFCs
into four layers based on their size, activity,
and perceived risk. These layers include:

Base Layer: This includes NBFCs with an asset
size below INR 1,000 crore. It will also include
peer-to-peer lending platforms, account
aggregators, non-operative financial holding
companies and NBFCs not accessing public
funds nor having any public interface.

Middle Layer: It consists of all deposit-taking
and non-deposit taking NBFCs with an asset
size of INR 1,000 crore and above, standalone
primary dealers, infrastructure debt fund
NBFCs, core investment companies, housing
finance companies and infrastructure finance
companies.

Upper Layer: This shall comprise of NBFCs
which are specifically identified by the Reserve
Bank as warranting enhanced regulatory
requirement based on a set of parameters and
scoring methodology. The top 10 eligible
NBFCs in terms of their asset size shall always
reside in the upper layer, irrespective of any
other factor.

Top Layer: This layer will remain empty and
NBFCs in the upper layer may be moved to the
top layer if the potential systemic risk from
specific companies rises, according to the RBIs
assessment.

Categorization of NBFCs carrying out specific
activity

As the regulatory structure envisages scale
based as well as activity-based regulation, the
following prescriptions shall apply in respect
of the NBFCs
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a) NBFC-P2P, NBFCGAA, NOFHC and NBFCs
without public funds and customer interface
will always remain in the Base Layer of the
regulatory structure.

b) NBFC-D, CIC, IFC and HFC will be included in
Middle Layer or the Upper Layer (and not in
the Base layer), as the case may be. SPD and
IDF-NBFC will always remain in the Middle
Layer.

¢) The remaining NBFCs, viz., Investment and
Credit Companies (NBFC-ICC), Micro Finance
Institution (NBFC-MFI), NBFC-Factors and
Mortgage Guarantee Companies (NBFC-MGC)
could lie in any of the layers of the regulatory
structure depending on the parameters of the
scale based regulatory framework.

d) Government owned NBFCs shall be placed

in the Base Layer or Middle Layer, as the case
may be. They will not be placed in the Upper

Layer till further notice.

Regulatory Changes under SBR for all the
layers in regulatory structure

a) Net Owned Funds — Regulatory Minimum
Net Owned Fund (NOF) for NBFC-Investment
and Credit Companies (ICC), NBFC Micro
Finance Institution (MFI) and NBFC-Factors
would be increased to INR 10 crore. The RBI
has set a three-year glide path for the existing
NBFCs to achieve the net-owned funds (NOF)
of INR 10 crore.

However, for NBFC-P2P, NBFC-AA, and NBFCs
with no public funds and no customer
interface, the NOF will continue to be INR 2
crore.

b) NPA Classification — The RBI has revised
existing norms for classifying loans as non-
performing assets (NPAs). Now, the overdue
of more than 90 days will be termed NPAs for
all categories of NBFCs. The central bank has
provided a three-year transit period to NBFCs
in the base layer to adhere to the revision.

All NBFCs irrespective of their size will now
also have to move to a 90-day NPA
recognition cycle which is similar to banks.

c) Experience of the Board — Atleast one of the
directors shall have relevant experience of
having worked in bank/NBFC.
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d) Ceiling on IPO Funding — Ceiling of INR 1
crore per borrower for financing subscription
of IPOs has also been imposed on NBFCs after
concerns were raised about increased
exposure of some of the smaller NBFCs in
these IPOs. NBFC can fix more conservative
limits

In order to enhance the quality of regulatory
capital, NBFC Upper layer would maintain
Common Equity Tier 1 capital of at least 9 per
cent of Risk Weighted Assets while they will
be required to hold differential provisioning
towards different classes of standard assets.

In addition to the CRAR, NBFC Upper layer will
also be subjected to leverage requirement to
ensure that their growth is supported by
adequate capital, among other factors. A
suitable ceiling for leverage will be prescribed
subsequently for these entities as and when
necessary.

Further, the central bank has outlined large
exposure limit for all counterparties and
groups of connected counterparties and for
the capital market and commercial real estate.

To strengthen corporate governance, it has
suggested inclusion of independent directors
on the board, among other requirements.

The revised regulatory framework being
issued will ensure that strong and resilient
financial system will be established in view of
considerable evolution in terms of size,
complexity, and interconnectedness within
the financial sector and issue an integrated
regulatory framework for NBFCs under SBR
providing a holistic view of the SBR structure.
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MINISTRY OF CORPORATE AFFAIRS

Notification | Date of Subject Gist
Number Issue
General 26.10.2021 Relaxations in paying additional | LLP Act requires LLPs to file Form 8 (the Statement
Circular fees in case of delay in filing | of Account and Solvency) within 30 days from the
No.16/2021 Form 8 (the Statement of | end of the six months of the financial year, i.e
Account and Solvency) by | October 30th. MCA has now waived off the
Limited Liability Partnerships | additional fee in case of delayed filing of Form 8 for
upto 30th December, 2021 the Financial Year 2020-21 upto 30th December,
https://www.mca.gov.in/bin/dm 2021.
s/getdocument?mds=D6JwDgXJx
JKSj9vnkrkNZw%253D%253D &ty
pe=open
General 29.10.2021 Relaxation on levy of additional | MCA has waived off the additional fee payable on e-
Circular fees in filing of e-forms AOC-4, | Forms AOC-4/AOC-4 (CFS)/AOC-4 XBRL and MGT-
No.16/2021 AOC-4 (CFS), AOC-4, AOC-4 XBRL | 7/MGT-7A for the FY 2020-21 upto 31/12/2021.
AOC-4 Non-XBRL and MGT -7 /
MGT -7A for the financial year
ended on 31.03.2021 under the
Companies Act, 2013
https://www.mca.gov.in/bin/dm
s/getdocument?mds=xSIzPTiGfo
Y1AOdMPFcWzQ%253D%253D&
type=open
General 29.10.2021 MCA extends deadline for | The timeline for submission of cost audit report by
Circular submission of Cost Audit Report | the Cost Auditor to the Board of Directors of the
No.18/2021 for the FY 2020-21 to | Company has been extended to 30/11/2021 from

30/11/2021

https://www.mca.gov.in/bin/dm
s/getdocument?mds=UXi8CCIhF
BpOuFbot881Mg%253D%253D&t

ype=open

the earlier revised deadline of 31/10/2021 and
therefore, Form CRA-4 shall be filed within 30 days
from the receipt of such cost audit report by the
Company.
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Notification

Date of

Subject Gist
Number Issue
SEBI/HO/CFD/ | 01.10.2021 Relaxations relating to | SEBI vide Circular no.
DIL2/CIR/P/20 procedural matters —Issues and | SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6,
21/633 Listing 2020,granted one time relaxations from strict
enforcement of certain regulations of SEBI (Issue of
https://www.sebi.gov.in/legal/ci Capital and Disclosure Requirements) Regulations,
reulars/oct-2021/relaxations- 2018, pertaining to Rights Issue opening upto July
relating-to-procedural-matters- | 31 2030,
issues-and-listing 53083.html
To ease and facilitate investors, the relaxation
mentioned in point (iv) of the said SEBI Circular
dated May 6, 2020, is further extended and shall be
applicable for Rights Issues opening upto March 31,
2022, provided that the issuer along with the Lead
Manager(s) shall continue to comply with point (v) of
the said SEBI Circular dated May 06, 2020.
With respect to mechanism and compliance
requirements at point (iv) and (v) of the said SEBI
Circular dated May 6, 2020,and para 5 of the
said SEBI Circular dated April 22, 2021,the issuer
along with Lead Manager(s),Registrar, and
other recognized intermediaries (as incorporated in
the mechanism)shall also ensure the following: a.
Issuer Company shall conduct a Vulnerability Test for
optional mechanism (non-cash mode only)
provided to accept the applications in Rights
Issue(facility provided by RTA),from an independent
IT Auditor, and submit the report to Stock
Exchange(s).
SEBI/HO/DDH | 05.10.2021 Revised Formats for filing | Vide notification dated September 07, 2021,
S/CIR/2021/0 financial information for issuers | Regulation 52 of the SEBI (Listing Obligations and
000000637 of non-convertible securities Disclosure  Requirements),  Regulations 2015
(‘Listing Regulations’) were amended, inter-alia,
https://www.sebi.gov.in/legal/ci | mandating entities that have listed non-convertible
reulars/oct-2021/revised- securities to disclose financial results on a
formats-for-filing-financial- quarterly basis, including assets & liabilities and
information-for-issuers-of-non- | cash flows as well as requiring certain changes in the
convertible- line items in the financial results. Accordingly, this
securities 53136.html circular provides the revised formats for reporting of
financial information.
SEBI/HO/DDH | 14.10.2021 Revised Formats for Limited | Vide notification dated September 07, 2021,
S/CIR/2021/0 Review/ Audit Report for issuers | Regulation 52 of the SEBI (Listing Obligations and
00000063 of non-convertible securities Disclosure Requirements), Regulations 2015

https://www.sebi.gov.in/legal/ci
rculars/oct-2021/revised-
formats-for-limited-review-
audit-report-for-issuers-of-non-
convertible-

securities 53279.html

(‘Listing Regulations’) were amended, inter-alia,
mandating entities that have listed non-convertible
securities to disclose financial results on a quarterly
basis, including assets & liabilities and cash flows as
well as requiring certain changes in the line items in
the financial results. Accordingly, this circular
provides the revised formats for limited review
report / audit report.
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Notification | Date of Subject Gist

Number Issue
SEBI/HO/OIAE Streamlining issuance of SCORES | Please refer to SEBI Circular No. CIR/OIAE/1/2014
/IGRD/CIR/P/ 14.10.2021 | pythentication for companies | dated December 18, 2014 where-in  SEBI  had
2021/642 intending to list their securities | directed all listed companies and  SEBI

on  SEBI
exchanges

recognized  stock

https://www.sebi.gov.in/legal/ci
rculars/oct-2021/streamlining-
of-issuance-of-scores-
authentication 53291.html

registered intermediaries (excluding Stock Brokers
and Depository Participants)to send their details as
per Form-A and Form-B respectively, annexed to
the said Circular, to SEBI in hard copy and by email
to scores@sebi.gov.inin order to obtain SCORES user
id and password for redressing investor grievances
on SCORES.

In partial modification to the above circular, a
circular dated August 02, 2019 was issued,
automating the generation of SCORES credentials for
all new SEBI registered intermediaries (except
brokers and depositories) and there by
dispensing with the requirement of sending Form-B
to SEBI.

It has now been decided to introduce an online
mechanism for obtaining SCORES credentials for all
“companies intending to list their securities on SEBI
recognized stock exchanges”. The online form can be
accessed on the SCORES website www.scores.gov.in.
This has been done as part of SEBI’s green initiative
and to streamline the redressal of investor
grievances against companies before listing.

Companies shall attach a declaration, with the online
form, on the letter head of the company signed by
the Compliance Officer, as under

a. Companies intending to list on Main Board: A
Declaration that the DRHP has been submitted with
SEBI.

b. Companies intending to list on SME/Debt Platform
of stock exchange: A Declaration that an application
to list its securities has been submitted with the
stock exchange/in-principal approval to list its
securities has been obtained from the stock
exchange.

The SCORES credentials shall be sent to the e-mail id
of the Compliance Officer/Dealing Officer as
provided in the online form.

In view of the same, companies are no longer
required to submit physical copy of Form-A or e-mail
the same to SEBI, as provided in Circular No.
CIR/OIAE/1/2014 dated December 18, 2014.

An Instruction document has been provided with the
Online Form. Companies are encouraged to go
through the Instruction document before filling up
and submitting the online form.
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Notification Date of Subject Gist

Number Issue
SEBI/HO/MIRS | 18.10.2021 Transmission of Securities to | The norms pertaining to transmission of securities to
D/MIRSD_RTA joint Holder(s) joint holders(s) are provided in clause 23 of Table F
MB/P/CIR/20 in schedule 1 read with section 56(2) &56(4)(c)of
21/644 https://www.sebi.gov.in/legal/ci | the Companies Act 2013.

rculars/oct-2021/transmission-
of-securities-to-joint-holder-s-
_53313.html

It has been observed in some cases that due to
counterclaim / dispute from the legal representative
of one of the deceased holder, the RTAs have not
effected transmission to the surviving joint holder(s).

In this regard, RTAs are hereby advised to comply
with the aforesaid provisions of the Companies Act
2013 and transmit securities in favour of surviving
Joint holder(s), in the event of demise of one or
more joint holder(s), provided that there is nothing
contrary to the same in the Article of Association of
the company.
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GST UPDATES



GST UPDATE

04t" October 2021

The CBIC has temporarily suspended the blocking of the E-way bill generation facility for the taxpayers who fail to
file the basis of their returns on monthly or quarterly due to the Covid pandemic.

https://www.gst.gov.in/newsandupdates/read/507

17" October 2021
CBIChas provided a new update related to the availability of ITC for FY 2020-21.

https://www.gst.gov.in/newsandupdates/read/509

18" October 2021

GSTR-2B is now available from the date of 14th October as its generation commenced after the end of the due
date of GSTR-1/IFF filing on the 13th of October.

https://www.gst.gov.in/newsandupdates/read/510

19" October 2021

CBIChas updated a user manual advisory of auto-drafted ITC statement GSTR 2B form for the taxpayers.

IT UPDATES

15t October 2021

Order u/s 119 of the Income-tax Act, 1961 — Processing of returns claims under section 143(1) of the Income-tax
Act, 1961 beyond the prescribed time limits in non-scrutiny cases.

https://www.incometaxindia.gov.in/Lists/Latest%20News/Attachments/474/Processing-returns-claims-us-143-
of-ITA-1961-MiscComm-30-9-21.pdf.

2"4October 2021

The Income-tax department has issued a press release related to implementing the new amendments that were
made by Taxation Laws Act, 2021.

https://incometaxindia.gov.in/Lists/Press%20Releases/Attachments/985/Press-Release-CBDT-notifies-Rules-
for-implementing-the-amendments-dated-02-10-2021.pdf

The income tax portal has added notification No. ‘118/2021 [F. No. 370142/47/2021-TPL] / GSR 713(E)’ on the
portal whichis related to Income-tax (31st Amendment) Rules, 2021.

https://www.incometaxindia.gov.in/communications/notification/notification no 118 2021.pdf
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13t October 2021
The CBDT hasissued the notification related to the ITR filing exemption for certain NRl investors, foreign investors.

https://www.incometaxindia.gov.in/communications/notification/notification-119-2021.pdf

15" October 2021

The Income-tax department has issued a notification no.120/2021 for relaxation of validation Section 119 of the
Finance Act, 2012).

https://www.incometaxindia.gov.in/communications/notification/notification-120-2021.pdf

25" October 2021

The CBDT issued Clarification regarding Section 36(1)(xvi i) of the Income-tax Act. 1961 inserted vide Finance Act.
2015.

https://www.incometaxindia.gov.in/communications/circular/circular-no-18-2021.pdf

26" October 2021

The CBDT dept has issued the guidelines under clause (23FE) of section 10 related to the TPL Division via a circular
no.19 on 26th October 2021.

https://www.incometaxindia.gov.in/communications/circular/circular-19-2021.pdf

27" October 2021
CBDT hasenabled anew taxaudit utility for the financial year 2020-21.
28" October 2021

The Income-tax department has issued the new order U/S 285BB increasing the scope of the other information in
form 26AS such as foreign remittances, income tax return details, etc.

https://www.incometaxindia.gov.in/Lists/Latest%20News/Attachments/481/Order-us-285BB-ITAct-1961-
MiscComm-26-10-21.pdf
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